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BDOS

BDOS (Broker Dealer Operating System) is the comprehensive back office system for
Introducing Broker Dealers and Bank Investment Programs. Version 1.0 of BDOS was
released in 1989. Since that time, it has been the cornerstone of back offices
throughout the country.

» BDOS records trades
 BDOS receives payment for trades
» BDOS pays your reps

When doing the above - BDOS automatically creates and posts general
ledger entries and also generates a precise audit trail. Then, with a few
mouse clicks......

 BDOS does the monthly financial statements
» BDOS does Net Capital Computations and FOCUS Reports

Some are skeptical this can be done. Some, wonder how it can be done. Some just
want to see it. We hope you fall in this group.

This document uses two trades to present BDOS. From these two trades you will see
how BDOS can enhance your back office operations while adding both precision and
simplicity.



]

1 e

Trades are downloaded or manually entered. In either case, trades are initially
contained in the Batch where they are checked for data integrity. A trade in the Batch
contains information similar to old paper tickets.

The cyan background indicates items arising from a download or manual entry. Items
in red with a shaded background are automatically generated by BDOS.

& Batch E'
Batch Trade Data |
Qrder Find

Client  CLINTON, WILLIAM JEFFERSON |cLNTONW) |
vendar |ALLTRADES CLEARING CORP | 101456781235 |[atc |
Account WILLIAM JEFFERSON CLINTON IRA v |07 || MANTLE, MICKEY |
Security | ABBOTT LABS |57 ||aBT |[ooz324100 |

7D |o1/03i2000| 5O [onoerzoon| s (U] Mkt [E] cap [a | Us RIE:pH e F_lwuw
Brs (B Quan| 200.000000 | Price | 40.000000 | | o7 [ 70.000] 51.80 |
ui [ oross| 10000 (Ao ) (vanal) L | |
v ] sy ICfeeI H H I
i 1| S R
Ref Sre SRef Basis 74.00 | | || " |
| - Payout| 5180 | || || |

Bill Clinton buys 200 shares of Abbott Labs, through clearing, @ $40.
Given the Gross commission was $100.00, BDOS calculates:

$24.00 CFee (Clearing Fee)

$76.00 NetBP (Net Before any Payout: Gross - Cfee)

$74.00 Basis (Basis for Payout: Gross - CFee - $2 ticket charge to rep)
$51.80 Payout (70% of the Basis — to rep 07)
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The Reagan trade shows:

& Batch [X]
Batch Trade Data |
Order Find
Client | REAGAN, RONALD | REAGARONA |
vendor | Al MANAGEMENT GROUP | 300000000008 |laBc |
Account | ROMALD REAGAN IRA - ABC | 0 || MARIS, ROGER |
Security | AlM BLUE CHIF FUND CLASS A |mF | |aBCAx || 001413871 |
7D |o1/03/2000| 5O [onoarzoon| s (U] Mkt [E] cap A | Us I:IRIE:FJH e F_lwuw
Brs (B Quan| 1000.000000 | Price | 12.000000 | | oo [ 7o000] 20860
vt [ ] oross] 30000 (Auio ] [Wenual = | sooo| 1480
| 1.000 | 298 |

v ] e

v
owe ]
e o000,

Ref Stc SRef Basis 282.00 | |

| | Pavout| 22648 |

Ronald Reagan buys 1000 shares of Aim Blue Chip, from AIM, @ $12.

Given the Gross commission was $300.00, BDOS calculates:

$300.00
$298.00
$226.48

In this trade,

CFee (Clearing Fee is zero — through distributor)
NetBP (Net Before any Payout: Gross - Cfee)
Basis (Basis for Payout: Gross - CFee - $2 ticket charge to rep)
Payout (76% of the Basis — to reps 09, 08, and 07)

3 reps split the payout as follows:

$208.60 Payout Rep 09 @ 70% of Basis
$14.90 Payout Rep 08 @ 5% of Basis
$2.98 Payout Rep 07 @ 1% of Basis




Trades are transferred from the batch to the operating system via the Transfer form.

¥ Transfer [‘5—(|

Trades Ready For Transfer

Trades With Errors III
Total Records

Wendor
ALL w
Dates
@ Al From | /] |
) Range
To| i1 |

General Ledger Repors

() Do not create general ledger repart.
() Create general ledger summary repart.
(%) Create general ledger detail and summary repors.

Transfer

When a trade is transferred:

* BDOS creates the general ledger entries for each trade
» BDOS posts the general ledger entries for each trade
» BDOS (at your request) creates an impeccable audit trail



Transactions Filed From Batch is the Initial Audit Report. It shows:

Transactions Filed From Batch: GL Detail

ED Operating Systems - Demo

0401202006 Pane:
12:338 PM Al Batch Trades
014032000

101 &P *4B4 M6 .48

101 EXP *605 26 48

101 &R *335 00,00

101 REY *328 F00.00

102 AP *4B4 51.80

102 EXP *605 51.80

102 &R *350 100.00

102 REY *336 100.00

102 AP *42q 2400

102 COs

*r04

24.00

BDOS assigns a unique reference number to each trade. Posting is done to the
following BDOS General Ledger Accounts:

« AP *464
« AP *424
« EXP *605
« AR *335
« AR *350
« REV *528
« REV *536
« COS *704

Account Payable Rep Commissions
Account Payable Clearing Secured
Expense Rep Commissions
Account Receivable Mutual Funds

Account Receivable Stock - Bond - Option

Revenue Commission - Mutual Funds
Revenue Commission - Stock — Listed
Cost of Sales Clearing Fees

The information is further simplified when viewed in T-Accounts.

AR
REV
EXP
AP
AR
REV
COS
AP

*335
*528
*605
*464
*350
*536
*704
*424

Reagan (101) Clinton (102)
300.00
300.00
226.48 51.80
226.48 51.80
100.00
100.00
24.00
24.00




The next step is to receive payment. The form below shows BDOS receiving payment
from AllTrades Clearing.

% Account Receivable E|
Get Data | | |

Receive Payment Fram
ALLTRADES CLEARING CORP

Sort Cutput By

Rep Mumber
Trade Date

Settle Date

Client Shart M ame
Clignt Mame
Security Mame
Symbol =

Wendar Account
Dr mimm L

[ >
[ >

Al Bl

£
£

Select Date Basis CsD@TD GL Reference |ATC |
Cash Received | 76.00 |

Selact As Of | 01/05/2000

Fees | 24.00 |

Mark As Df| 0152000

Receive Payment Date | 0151042000 Check Mumber |m |

Get Data

When payment for trades is received:

*» BDOS creates the general ledger entries for each trade
* BDOS posts the general ledger entries for each trade
» BDOS (at your request) creates an impeccable audit trail



Receive Payment Detail is the second component of the audit trail. It shows:

Receive Payment Detail
ED Operating Systems - Demo

041 42006 Fage: 1
11:43 AM Detail For GL Reference:; ATC, 0141052000
TR Ref Dde Rep# Client Security Ancount Principa B Grozs § CFee§ Papot §
102 0032000 07 CUMTORY) 2BT 101456751238 000,00 10000 24.00 51.80
Totals 100.00 24.00 51.80

The General Journal shows:

General Journal
ED Operating Systems - Demo

0401 42006 Page: 1
11:45 AM 01012000 - 01102000
01/03 2000
101 10 AP *E4 22645 5T
1 1M EXP *B05 22645 5T
1M 1 AR *335 00T
101 10 REW *528 00.005T
102 102 AP *E4 51.805T
102 102 EXHP  *E05 S1.805T
102 102 AR *3E0 100.005T
102 102 REY *236 100,057
102 102 AR 24 24 00=T
102 102 COS 704 240057
01712000
ATC CA - *40 YEOICR =
ATC AR *350 S0 MCRE =
ATC AP ®424 2400CR =



Working this back to the T-Account format we have:

Reagan (101) Clinton (102)
AR *335 300.00
REV ~ *528 300.00
EXP  *605 226.48 51.80
AP *464 226.48 51.80
AR *350 160-60
REV ~ *536 100.00
COS  *704 24.00
AP *424 24-00
CA *140 76.00
AR *350 166-66
AP *424 2400

As you can see:

» the AllTrades receivable for transaction 102 is relieved (credit AR *350)
» the AllTrades payable for transaction 102 is relieved (debit AP *424)
e cash is received (debit CA *140)



Now that payment for the trade is received, the rep can be paid. BDOS pays reps with

the following form:

& Make Payment E |

Get Data |

Rep

Date | 0142002000 | Pay Period End Date | 01/15/2000 |

Method Qrder Reps By

{1 One Rep at Time
(®) Al Reps

Cptions
Mark All Due

Minimum Payout | n.oo

When reps are paid:

 BDOS creates the general ledger entries for each trade
*» BDOS posts the general ledger entries for each trade
 BDOS (at your request) creates an impeccable audit trail

10



The Rep Payment List is the final audit trail component. It shows:

0401 412006
1205 FPM

Rep Payment List

ED Operating Systems - Demo

Fage: 1

P aid Mame

BERR &, WG]
* MANTLE, MICKEY

MARIS, ROGER

The General Journal shows:

M umber

03
o7

0s

Payout

2180

Adiuztment

Total

51 B0 Thiziz anintemal note for Mickey
Martle which wes created daring
the recaive pastnant session.

General Journal
ED Operating Systems - Demo

0401 42006 Pange: 1
12:06 PM O1O1/2000 - 01/20/2000
01r03r2000
101 10 AP 454 226.455T
101 1M ExXP *505 22645857
1 1M AR *335 3000 =T
1M 1M RE" *528 000 =T
102 102 AP 454 518057
102 102 EXP *B0S 518057
102 102 AR *350 1000 =T
102 102 RE" *536 1000 =T
102 102 AP 424 240057
102 102 Cos 04 240057
011 0r2000
ATC ca o *40 TEDICR =
ATC AR *330 A00DICR =
ATC AP *24 2400CR =
Q1r20r2000
FAYOT7 Ca 40 S E1CD =
FAYOT7 AP 454 S E1CD =

11



In T-Account format we have:

Reagan (101) Clinton (102)
AR *335 300.00
REV ~ *528 300.00
EXP  *605 226.48 51.80
AP *464 226.48 5386
AR *350 100-00
REV ~ *536 100.00
COS  *704 24.00
AP *424 2400
CA *140 76.00
AR *350 166-00
AP *424 2460
CA *140 51.80
AP *464 5180

Before we go to consolidation we can examine another automated feature of the BDOS
General Ledger. Some General Journal entries are followed by “>” this indicates there
Is further substantiating information as shown below:

General Journal Notes
ED Operating Systems - Demo

041472006 Fage: 1
1:08 PM 01/01/2000 - 01/20/2000
0112000
ATC cA - 40 JEM CR Werdor: ALLTRADES CLEARING CORP — Accourt Receivaile
Check Mumber. 123
These are nates for receipt of pasment from AT rades Clearing.
AT AR *350 10000 CR
ATC AP =424 2400 CR
0122000
P&YAOT CA  *40 =180 CD Thiz iz an interral note for Mickey Mantle which wes crested during the receive
peEmant session.
P aNO7T AP *4F4 5180 CD

12



Consolidation of the T-Accounts shows:

Reagan (101) Clinton (102)
AR *335 300.00
REV ~ *528 300.00
EXP  *605 226.48 51.80
AP *464 226.48
REV ~ *536 100.00
COS  *704 24.00
CA  *140 76.00 | 51.80
Further consolidation yields:
Final

CA  *140 24.20

AR *335 300.00

EXP  *605 278.28

COS  *704 24.00

AP 464 226.48

REV ~ *528 300.00

REV ~ *536 100.00

Let’s summarize:

If you downloaded the trades from an external source all you
did was open some BDOS forms. Then you did a few
keystrokes, and some mouse clicks!

Even if you manually entered the trades it amounted to a few
more keystrokes.

BDOS provides simplicity and structure. There is a form to
guide you and minimizes the chance of error.

BDOS provides precision. It creates the General Ledger entries.
Even, in the case of error, the audit trail provides the
documentation for correction.




Now we use the Statement form, a couple of keystrokes and a couple of mouse clicks
and produce the Financial Statements:

Az Of
01r31r2000
Staterment

(%) Trial Balance
() Balance Sheet
i Incame staternent

{(*) Man Fera Balances
Al Balances

[]close Manth

The Trial Balance, Balance Sheet, and Income Statements show:

14



Trial Balance: January 2000

ED Operating Systems - Demo

0401 42006 Pane: 1
1:23 PM 01012000 - 01/31/2000

—————— Current Balance -————- Presious Marith Difference

CA - Current Assets
CA 40 CASH-OPE RATIONAL 10002420 100 000,00 2420

Total ..o 10002420 100000, 2420

AR - Accounts Receivahle
AR *335 MUTJAL FUNDS 20000 20000

Tatal .. 300, 30000

AP - Accounts Payahle

AP *454 REP COMMISSIONS 22645 226458
Total ... 22643 206 45
CAP - Capital
CAP *350 RETAIMED EARMIMGS 10000000 100 000,00
Total..o 10000000 100,000.00
REWY - Revenue
REY *525 COMMISSION-MUTUAL FUND S 30000 30000
REY *336 COMMSSION-STOCKLISTED 10000 10000
Tatal .. 40000 40000

EXP - Expenses
EXP *603 COMMSSION-REPS 2758.%8 27528

Total................ 2785 27a28

05 - Cost of Sales

Cos *T04 CLEARING FEES 24 2400
Total..o 24.00 2400
Summary
—————— Current Balance -————- Presious Mort Difference
Current Assets 100024 20 1000000 2420
Accoynts Receivable 300.00 30000
Fixed fsmets
Anconts Payahble 22648 226485
Capital 100,00000 1000000
R evenue 40000 40000
Expenzes 2788 ra2s
Coet Of Sdes 24 2400
Taals —————— 100526 .48 100,626 45
Met Income ———-—————— 97 72 gry2

15



Balance Sheet: January 2000

ED Operating Systems - Demo

Fage:

0401 42006
1:27 PM 010172000 - 017312000
—————— Current Balance -————-
A - Current Assets
CA  *40 CASHOPERATIONAL 100024.20
Total................... 100024 20
AR - Accounts Receivahle
AR *335 MUTLIAL FUMDS 200.00
Total .. 300,00
AP - Accounts Payahle
AP *454 REP COMMISSICNS 22648
Total . 22645
CAP - Capital
CAP *350 REETAIMED EARMIMNGE 100,097 72
Tatal ... 100,097 72

Summary

—————— currernt Balance -————-
Current Azsets 10002420
Accounts Receivable 300.00
Fized Aszet=
Accounts Pasable 22648
Capital 100,097 72
Toals —————————— 100324.20 100,324 20

Presdous Month

100,000.0
100,000.00

10000000
100,000.0

Presious Manth

100000.00

100000.00

Difference

2420
2420

30000
30000

22645
226 48

arrz
a7 72

Difference

2420
30000

22645
arrz

16



Income Statement: January 2000
ED Operating Systems - Demo

040142006 FPage: 1
1:30 PM 010172000 - 01/31/2000
—————— Current Balance -————- Presious Marth Difference
REY - Rewenue
REY *328 COMMISSIOMN-MITUAL FUND S 30000 30000
REY *536 COMMISSION-STOCKLISTED 10000 10000
Total................ 40000 40000
EXP - Expenses
EXP *BOS COMMISSION-REPS a8 Xals
Total..... 8% XTa28
CO5 - Cost of Sales
COs *704 CLEARIMNG FEES 2400 2400
Total................ 240 2400
Summary
—————— Current Balance -————- P resious Marith Ditference
R evenue 40000 40000
Expenzes 2758 27528
Cozt Of Seles 2400 2400
Tatals ——— 3025 40000
Met Income -———-————— ar.72 ar 72

17



Some spend a lot of time on the FOCUS. Again BDOS provides a form and requires
just a few keystrokes and mouse clicks.

Operation Month  Year
(%) Create Jan s || 2000
O Modify

O Wiew Mumber of Months
) Print 1w

() Delete

- | ;' FOCUS was created.

The FOCUS shows......



FOCUS lIA

ED Operating Systems - Demo

041402006 Paoge: 1
203 P
Assets
Allowable Non-Allowabhle Total
T LR e 100,024 20 100,024 20
2. Receivables from brokers or dealers
A Clearance BoToUnt.. .o 0.00
B TRFIEE e 00,00 0.o0 300.00
3. Receivahles from non customers... e, 0.00 o.ao 0.00
4. Securities and zpot commodoties ovned at market value:
A Exempted secufties. e 0.0a
B. Debt securities 0.00
L 1 U .00
D Cther SECURTIES. ..o 0.00
E. Spot commodities 0.00 0.00
5. Securities andior other invesments not readily mark etable:
A afCog Bikik] 0.
B. At edimated fairvalue. 0.00 0.0a 0.0a
6. Securities harowed under subordination agreements
and partners' individual and capital securities accounts, at
matk et value: n.0a n.oa 0.0a
A Exempted secunties b ik 0.m
B. Cther securities 555 0.m
7. Secured demand NOTES ..o 000 0.aa 0.0a
matket value of collateral:
A Exempted securties F55 0
B. Cther securities 555 0.m
8. Memberships in exchanges:
A, Croned, st market 355 0.00
B, Owned, atcost 0.0a
. Cortributed for use of the company, st market walue 0.0o 0.0o
9. Invegtments in and receivables from affilides, subsidianes, and
aszociated patnership=. e 0.00 0.00 0.00
10. Property, fumiture, equipment, lessshold improvem ents and
righits under lease agreements, at cost net of accumulated
depreciation. ... e 0.0a 0.0a .00
T Other assmta 0.0a 0.0o 0.00
12 T A A T e e 100,324 20 0.00 100,324 .20

19



FOCUS lIA

ED Operating Systems - Demo

041472006 Page: 2
205 P JANGO

Liabilities and Ownership Equity

Liabilities Al Liabilities Non-A.l Liabilities Total
13, Bank 1oans mavable.. e 0.0a 0.00 0.o0
14. Payable to brokers or dealers:
A Clearsnce MOCOUNE......o e 0.0a 0.0o noo
26 45 0.0a 226 .45
0.0o 0.0o oo
0.0o oo
0.0a 0.0a noo
0.0a
0.0a 0.0a n.oa
19. Ligkilities subordinated to claims of general credtors:
A, Cash barrosdngs ... 0.00 Q.00
1. from outsiders 555 0.00
2. Indudes ecuity aubordnation (15031 @Nof
1) S 555 0.00
B. Securities borrowings, at market vaue: 0.00 .00
from outsiders ki ] 0.00
C. Pursuant to secured demand note collateral agreements:
1. from outsiders 555 0.00
2. Indudes equity aubordnation (15031 @nof
) SR FEE 0.00
[, Exchange memberships cortributed foe use of
company, at market value . .00 000
E. Accourts and otber borrawings not
gualified for net capital purposes . 0.0a 0.00 0.o0
20, TOTALLIABIUTIES 226 .45 0.0o X245
Ownership Equity
B I a1 () o TR .00
22 Partnership (imited partners) . 0.00 0.o0
23. Corporation:
B e Ty & I (T SRRSO 0.00
L Iy 1Ty R OO ST RIURRURTRRO 0.0a
O L ot Tl e T | PP .00
I ey e Ty T SO URUTR 100,087 .72
I s = TSP UP TRV 100,097 .72
[T e (Tl 4 L RO .00
24, L I L | i o L L OSSO 100,087 .72
25, TOTAL LIABILUTIES AMD O ERSHIP BT ™ ettt ettt eae e 100,324 .20

20



FOCUS IIA

ED Operating Systems - Demo

|:|.¢'|J'14.|'2|:||:|5 JANOO Page: 3
207 P
Computation of Net Capital
1. Total ovnership eguity from Statement of Financial Conoition...............ooo e 100,087 .72
2. Deduct anership ecuity not allosable far FEt Caplal. .o e n.aa
3. Total ownership eqguity gqualified for et Capital. .. 100,87 .72
4. A
A, Liabilties subordinated to claims of general creditors allowable in computation of Met Capital.............. n.0a
B. Other deductions or sllowahle Cremite [LIEEL....oo i bbb b 0.aa
5. Total capital and alloweble subordinated liabilities. .. 100,097 .72
&. Deductions andfor charges
A Total nondlonable assas from Statement of Financial Condtion................ooo 0.00
B. Secured demand note Ao oy . . e 0.00
. Commodity futures cortracts and oot commodities propristary capital charges.......... 0.00
D Cther dedudions andior Charges. e 0.0a 0.00
7. Other addiions andior allowable credits L. e 0.ao
8. Meat Capital before hainoubs On SEoUrti e POSIONIE. ... e 100,087 .72
9. Haircuts on securities (computed where applicable pursuart to 15c3-1 (1.1
A, Contradual securities comMMEnts. e 0.0a
B. Subordinated secunities BOFrosisE. ... 0.00
C. Tradng andinvegment securties
1. Exempted securities 0.00
2 DEbt SECUITIES. ... e 0.00
B T SRR 0.0a
4. Cther secunties ... 0.00
. Undue Concertration 0.00
E Tt fLimt ettt en e 0.0a n.an
LI g T - OSSPSR 100,087 .72

21



FOCUS [IA

ED Operating Systems - Demo

EI.dJMIEEIEIE JANOD Fage: 4
202 P
Computation of Basic Net Capital Requirement
11 Minimum net capital reguired (B- 280 0T NE 1 e 1511
12, Minimum dallar net capital requirement of repoing broker ar dealer and minimun net capital requirement
of subsidiaries computed in accordance with FOtE G, .. e 50,000.00
13. Met capital requirement toreater of Ine 11 08 12 e S0,000.00
IO ot o e Ty o gt W T PR SQoaFT2
15. Excezsnet capital st 1000% Jine 10 sz 100 0f Ne 1 e 100,075.07
Computation of Aggregate Indebtedness
16. Tatal & lisbilties from Statement of Financial Condition.......... e 26 458
17. Add:
A, Dratts for immediate Cremit. ..o e e 0.00
B. Market value of s==curities borrowed for which no equivalent value is paid or credited ... 0.0o
C. Cther unrecorded amounts (Lid) 0.00 .00
19, Total agoregae indebtedness e 26 48
20. Percentane of aggregate indebtedness to net capita Qine 19 divided by ine 100 0ealers...o e 0.23
21. Percentane of debt to debt-equity total computed in accomdance with rule 13031 0.0

22



FOCUS [IA

ED Cperating Systems - Demo

041472008 JAMNOD FPage: 4
209 P
Statement of Income (Loss)
Revenue
1. Commissions
a. Commissions on transactions inexchange listed equity securities executed onan exchande......... 100.00
b. Commizsions on ligted optionstranSactioniE. ... e 0.0a
C. Al othier SECURtES COMIMISRIONE. ...ttt et et et e et et e et et ettt e eat s et n e e ereene e 0.0a
o, Total SEourTtiEss COMIMESSEIOITE. ... o ettt ettt et e ekt e et e et e e bt e e be e ebe et me e s ebe e eee e e s bees e e mrneeereneneeans 100.00
2. Gainz on fimm secunties trading acooounts:
&. From market making in options on & national Secuities exehanDe. ... 0.00
o T =T (=T 1 =T T SRR .00
Lo = =T === SR 0.00
3. Gainz of loszes an firm securties investMent SomOUMtE. .. 0.0a
4. Profit oss) from underaditing SN S2IING QIOUDE. ..o ettt ettt er e e e aeaae s 0.00
5. Revenue from zale of investment oo pany Shares . e 30000
B D OMTIOEII B0 FEWETILIE ottt ettt ettt ettt ettt et e e et et be e bt e e et e et enn e e e he e ehe e ene ekt n e e e ete e ene e enne e aenes 0.0a
7. Fees for account superdsion, investment advisory and administrative eI 0.0a
B TR FEVEIILIE .o o it ottt et ettt et et e e et e e bt ek e ettt he Rt etttk e e Rt te e e s £ e nbe e ehe e eRe e et en e e beeeaeeeneaeenre e s 0.0a
e T e = T TSROSO UPRRUR 400.00
Expenses
10. Zalaries and other employment costs for general patners and woting stockholder officars. 0.aa
11, Cther employves compenaation SN0 e e e Zr8.2s
12, Commizsions paicd 1o othier Broker-tBml B e 0.00
R Ty o AT .00
a. Indudes interest on accounts subjed to subordingion agreements...... 0.00
L =T W g T T I T g SRR RRRRN .00
TR T Ty USROS 24.00
T, Tl BB IR, .. oottt ettt et et ettt et ettt ettt ettt et et re et et ae et eene et anes Fz225
Net Income
17. Met Income (loss) hefore Federal Income taxes and items below Gtem 9 Iessitem T8 e 7.7z
18. Provision for Federal Income taxes (Tor parert onlyl. et 0.00
19. Equity in earnings (losses) of unconsolidated subsidisries natincuded above. e 0.ao
a. After F ederal Income taxes of. 0.00
P s = Ta o [T Tl Lo ol | [ = R 0.0o0
a. After Federal INCome taxes Of. e 0.0a
21 . Cumulative effect of chanoes in acooUnting BEN B e 0.ao
22 et income (o= ater Federal Income taxes and extranrdinary M. e a7.72
Monthly hcome
23. Income (ourrent month anly) before provision for Federal Income taxes and exdraordinary FemE. e a7.72

23



FOCUS IIA

ED Operating Systems - Demo

0451472006 Page: B
2711 P JANGO
Statement of Changes in Ownership Equity
(Sole Proprietorship, Partnership, or Corporation)
1. Balance, begirning of period 100 000.00
A Met income QoSS 97 .72
B. &dditions (Includes non-caonforning capital of) 0.00
. Deductions (ncludes non-conforming capital of) 0.0a 0.00
2. Balance end of period TFrom Bem 000 e 100,087 .72
Statement of Changes in Liabilities Subordinated
To Claims of General Creditors
3. Balance, Beginming OF PIEFIONL ... ettt ettt ettt ettt et ettt e ettt et ae e enas 0.00
B e =TRSOt n.0a
B, D il R TS vt ettt ettt ettt bt e e b ae s ete bt esie e e ebe e bt e e bt s et et ot e be e b Re s ehe bt e e et e b e b bese bbbt ebes et et et ebebe e eber b s 0.00
4. Balance, end of period (From tem 35200 0.ao

24



Net Capital Computations can be done at for any date and at any point in time. The
following form is used to generate the NCC:

& Net Capital Computation b__q
Az of Date | || || ||

Met Capital Computation As of
01032000 |

calculate




There is a lot more we can show you, but for now we can wrap this document up by
taking a look at a unique BDOS feature — Ticket Plus.

Ticket Plus ties everything together.

¥ Ticket Plus

eacn | | |

Review (&) COne Transaction ) Wany Transactions

Trans # | 103 | From | i1 | To| 11

Primary Search

Sart Order

(>
(>

| £
£

et Data
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The Operations Data tab provides ticket data:

& Ticket Plus

Search || Browse |

Qperations Data

Financial Data

= VEELE SEE :

40 |M

Client | CLINTON, WILLIAM JEFFERSON

| ]

Account |WILLIAM JEFFERSOMN CLINTOMN [RA

Wendar | ALLTRADES CLEARING CORFP

Security | ABROTT LABS

| P Group

L Svmbol |AEIT | Cusip

Rep | MANTLE, MICKEY | o7

81U (U] Market || Capacity (4| LongiShort ||

BiS Quan | 200.000000 | Price |

40.000000 |  Principal §

Ut | pooooc| V2| oooooc|

awe [ | par[ |

2,000.00 |

AL
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The Financial

Data tab shows:

¥ Ticket Plus

Search

Qperations Data

| Financial Data

TRe [ 102] Toate [oinazo0e| vPDate [oii0a00n] TRoan[ ]

Cfee |

General Ledger Data

MetBP |

Basis |

Payout |

Price Data CAT ACTNO | AMOUNT A
EXP [*B05 51.80
2400|  inside § | | AR |*350 100.00
REV [*535 100.00
76.00 | Sold Price
| | | AP |*424 24.00
74.00 | Iy Price | | COS|*T0d 24 00
5180 Firm Sec. | |
W
Fayout Data
REP % PAYOUT = BPDATE
M7 70.000 51.50{01/20/2000

Print

3

The top most

TR#
TDate
SDate
VP Date
TR Can

line shows:

transaction reference
trade date
settlement date
vendor payment date

the canceling trade reference (if this trade was cancelled)

Price Data shows:

Gross
Cfee
Net BP
Basis
Payout

commission or marku
clearing fee

P

net before payout (Gross — Cfee)
number used to calculate the rep payout

the total rep payout
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Payout Data shows:

Rep any rep involved in the payout
% payout percent of the rep
Payout the payout for the rep

BP Date the date the rep was paid

General Ledger Data shows:

CAT account category
ACTNO account number
AMOUNT the general ledger debit or credit

Conclusion

We thank you for taking your time to review this presentation. We believe BDOS can
provide structure, accuracy, and reliability to your back office while at the same time
providing simplicity.

This document is “only a peek” at the capabilities of BDOS and there is a lot more than
has been presented here. If you are interested in further exploring BDOS we can
provide a demo presentation. The demo is unique in that it is a full working system
which you install on your PC. We will guide you through the broker dealer monthly
cycle of:

* making trades (blotters, revenue and expense reports, consolidation, positions)
* receiving vendor payment

* rep payment (trails, compliance)

» closing the month (financial statements, Net Capital Comp, FOCUS)

When the presentation is complete you can further test BDOS at your leisure. It works

as a superior back office system should. And, we are not afraid to let you test it until
you are convinced.
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