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BDOS

Welcome to BDOS (Broker Dealer Operating System), the comprehensive back office
system for Introducing Broker Dealers and Bank Investment Programs. Version 1.0 of
BDOS was released in 1989. Since that time, it has been the cornerstone of back
offices throughout the country.

This booklet illustrates how BDOS:

records trades *

receives payment for trades *

pays your reps*

generates up to the minute management reports **
does the monthly financial statements

does Net Capital Computations and FOCUS Reports

*  BDOS automatically creates and posts general ledger entries
**x all rep reports can be emailed to the rep or posted on your web site

BDOS is both easy to use and comprehensive. 7his booklet outlines the most
significant BDOS components. We invite you to review these pages. Please contact
us if you have questions or would like to arrange an interactive web
presentation.
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All trades are initially held in a verification area - The Batch.

When in The Batch, a trade looks like a paper ticket. In this trade, Nancy
Reagan bought 100 shares of Abbott Labs @ $40 through AllTrades Clearing.

:|Batch b_(|
Batch Trade Data | Find .
oo [Famanes 5] i 1 (@ B by
Client | REAGAN, NANCY | REAGANANCY |
vendor |ALLTRADES CLEARING CORP | 103056759011 |laTc |
Account | NANCY REAGAN INDIVIDUAL 09 || MARIS,ROGER |
Security | ABBOTT LABS |51 ||aBT || noza24100 |
TD [ o1/0srz000| 8D (0102000 s [u | ke[ [cap [a [ Us REDpl P F_E!WDM
Bi5[B | Quan| 100.00000 bt | 7oooo | e7.20
ot | | Gross| /1zn.nn| | 5000 | 480
va | | '”5$| |Cfee :
NeteP | sea0] | ] |
AR G S BTy I B
[%Fer| [ 114 |[arc |[110 Payout | 7206 | [ | |

Given the Gross commission was $120.00, BDOS calculates:

22.00
$98.00
$96.00
$72.96

CFee
NetBP
Basis

(Clearing Fee)
(Net Before any Payout: Gross - Cfee)
(Basis for Payout: Gross - CFee - $2 ticket charge to rep)
Payout (Total Payout to Reps (09, 08, 07)

In this trade, 3 reps split the payout as follows:

$67.20
$4.80
$.96

Payout Rep 09 @ 70% of Basis
Payout Rep 08 @ 5% of Basis
Payout Rep 07 @ 1% of Basis

BDOS uses The Batch to insure data integrity before releasing the trades to the main

system.




All general ledger entries are automatically created and
posted on transfer from The Batch. Depending on your audit trail =
requirements you can generate a Detail Report, Summary Report or no
report at all.

A portion of the Detail Report is shown below:

Transactions Filed From Batch: GL Detall

ED Operating Systems - Demo

QB0 2005 FPage: 1
4:22 PM All Batch Trades

14032000 017032000

101 &P *464 195 AP *454 113.40
101 EXP  *B05 195 EXP *B05 113.40
101 AR *350 193 AR *350 200.00
101 REY *3356 1953 REY *336 200.00
101 2P *424 195 AP 424 36.00
1205 *r04 193 CO5 704 36.00
102 AP AR 01ro4r2000
102 EXP *G0S 109 &P *454 11040
102 AR *350 109 EXP  *B0S 11040
102 REY *336 109 &R *335 140.00
102 2R *424 109 REY *3Z5 140.00
102 Cos *F04 Mo AP *454 1:55.40

The following general ledger entries were automatically posted:

Reference: 101 - (A unique general ledger reference number assigned to the
trade)

Date: 01/03/2000

101 AP  *464 $61.60 credit Rep Commissions

101 EXP *605 $61.60 debit Commissions - Reps

101 AR  *350 $120.00 debit Stock - Bond - Option

101 REV *536 $120.00 credit Commission - Stock Listed
101 AP  *424 $30.00 debit Clearing Secured

101 COS *704 $30.00 credit Clearing Fees



The Detail Report may provide more information than you want.

Most firms generate a Summary Report.

060172005
4:22 P

Transactions Filed From Batch: GL Summary

All Batch Trades

ED Operating Systems - Demo

Fage:

AP
AP
AR
AR
Cos
ExF
REY
REW
REW
REW

+424
*454
*335
+350
704
*§05
*515
525
*536
+552

2269 45
1152247
503500
1307500
2269 45
1152247

B0000
5,035 00
1235500

12000

The following changes were made to general ledger balances:

$2,269.46  credit
$11,622.47  credit
$5,035.00 debit
$13,075.00  debit
$2,269.46  credit
$11,622.47  debit
$600.00 credit
$5,035.00 credit
$12,355.00 credit
$120.00 credit

AP
AP
AR
AR
COS
EXP
REV
REV
REV
REV

*424
*464
*335
*350
*704
*605
*516
*528
*536
*552

Clearing Secured

Rep Commissions

Mutual Funds

Stock - Bond - Option
Clearing Fees

Commissions - Reps
Commission - Bond - OTC
Commission - Mutual - Funds
Commission - Stock Listed
Commission - Option - OTC




BDOS can produce Financial Statements at any time.

A
This firm began life on December 31, 1999 with $100,000 in cash and
retained earnings. As of January 5, 2000 trading was their only activity. The
Balance Sheet shows:
Interim Balance Sheet: January 2000
ED Operating Systems - Demo
06/01/2005 Page: 1
7:26 PM 014012000 - 01/05/2000
—————— Current Balance -————- Presdous Marth Difference
ChA - Current Assets
cA *40 CASH-OPERATIONAL 100,000.00 100,000.00
Tatal .o 10000000 100 000,00
AR - Accounts Receivable
AR *335 MUTUAL FUMND = S035.0m 503500
AR *3a0 STOCH-BOMND-OPTION 13075.00 1307500
Total.............. 18,110,080 1811000
AP - Accounts Payahle
AP *424 CLEARIMNG SECURED 2269 46 226946
AR *464 FEP COMMISZIONS 1162247 1162247
Total ... 13,891 83 13,891 93
CAP - Capital
CAP *350 FRETAIMED EARMMGS 10421507 10000000 421807
Total ... 10421507 100,000.00 421807
Summary
—————— Current Balance -————- Presdous Month Difference
Current Assets 100000.00 100 000.00
Acoounts Receivable 18,110.00 1811000
Fired Assets
Accounts Pavable 13,891 33 135,891 23
Capital 10421807 100 poo.om 421507
Tolal e 118110.00 11811000




The Income Statement shows:

ED Operating Systems - Demo
QEr01r2005 Fane: 1
752 PM O01/01/2000 - 01052000
—————— Current Balance -————- Presdous Month Difference
FEVY - Revenue
REY *316 COMMESSION-BONDAOTC E0000 G00.00
REY *528  COMMSSION-MUTUALFUNDS 5053500 503500
REY *536 COMMESION-STOCKLISTED 1235500 1235500
REY *352 COMMISSION-OP TIONOTC 12000 12000
Total . 18,11000 1811000
EXF - Expenses
ExP *505 COMMIESSION-RERPS 1152247 1162247
Total............... 11622.47 1162247
05 - Cost of Sales
COS *T04 CLEARING FEES 2269 45 2269 46
Total. 2269 46 226948
Summary
—————— Current Balance -—————- Previous Morith Ditference
R evenue 1811000 1811000
Expenzas 11 52247 1162247
Cost Of Sdes 226945 226946
Taals ————— — — 13891 93 1811000
Met Income -———-————— 4215.07 41807

A Net Capital Computation can be done at any point in time. n fact, BDOS can
calculate Net Capital for any past or future date! (See the FOCUS Report at the end of

this booklet.)




Not only does BDOS manage your Receivables but, BD0OS can age
recelvables for any point in time. You can specify a date in the past and
BDOS will age your receivables for that date - even if they are currently
relieved!

A typical Summary report shows:

Accounts Receivable Summary: All Vendors
ED Operating Systems - Demo

QE04 20045 FPage: 1
7:49 P 0 or More Days Old As Of 01,/05/2000
Werdor Gross Payout
Al b AR ASEMENT GROUP 4 36510 333455
AL TRADES CLEARIMNG CORP 13,745.00 828789
Fenort Totsls 1811000 1162247

A detailed report looks as follows.

Accounts Receivable Detail: One Vendor
ED Operating Systems - Demo

QB4 20045 Page: 1
746 Ph 0 ar More Days Old As Of 010572000
P N
Werdor Dae Fea ﬂef\ Cliert Securty P Gross Payout
ALLTRADES CLEARING CORP
04 /2000 OF 106 KUNTSOCKS ARC A MF 100,00 T840
01 2000 OF 101 FUMTCHELS AB= =T 120000 160
012000 OF 193 EUMTOMNWY)  AET =T 20000 11340
01 E2000 07 105 EUMTOMW]  ABT =T 200,00 11800
012000 OF 103 CUMTHILLE 28T =T 140,00 Fas0
04 /2000 OF 102 FCUMTHILLE  ACY =T Q000 44 80

Note the use of the transaction reference to point back to the original trade.




Another key component of Receivables Management is the ability of
BDOS to directly relate trade and accounting data. The Receivable 7/
balance of the general ledger should always be in line with trade data.

The ability of BDOS to reconcile trade based receivables (ticket information) to the
general ledger provides an instant comparison between financial and operational
data. This is shown in the following report:

Accounts Receivable - Reconcile to GL

ED Operating Systems - Demao
QE04r20045 Fage: 1

5:06 PM /'\ mof: 01/05/2000 /\

\

( Gereral
Documented Ledger Totd Rep
GL Account Allowabie Mon allowekl e Balance Difference Payaales
*335
M utual Funds 503500 503500 S035.0 379194
*3a0
Stock4ond-option 1307500 1307500 13075.00 783053
Taas 51100 1811000 18,110.00 11 B22 .47

The Accounts Receivable - Reconcile to GL report uses trading data to post the
Documented Allowable and the Non Allowable receivables and compares the sum to
the General Ledger Balance. As shown above, a Difference should not exist.

In effect, BDOS does a self audit at any point in time!

BDOS has the ability to gather, organize, and produce both financial and
operational data in tandem. This is just one of the features that makes BDOS
unique in enhancing your back office operations.

Note: The rep payables associated with the receivables are also posted. This enables
simple and accurate use of provisions outlined in the NASD Notice to Members 84-48
(Concessions Receivable and Related Concessions Payable).




BDOS makes receivable processing easy. The following forms are
used to get data, calculate, and file the necessary general ledger entries.

« Account Receivable

Get Data

Feceive Payment From

ALLTRADES CLEARING CORP

Sort Qutput By

Yendar Account

Fep Humber
Trade Date

Settle Date

Clignt Short M ame
Client M ame
Secunty Mame
Symbol -

Al Bl

| &

D e —immle

Select Date Basis () SD@&TD

Selact As Of | 01/05/2000

Mark Az OF | 01rasr2000

Receive Payment Date | o1 orz2oo00

izet Data

[

| &

GL Reference |ATC

Cash Received |

11500.00 |

Fees|

2300.00 |

Check Number |123

+ Account Receivahble E

%

Get Data Grid Details File
Receive Payment Summary The Fallgfng Gl Entries Will b
G| Reference |ATC | Date | 01/10/2000
Cash | 1150000 | CAT ACT AMOQLINT
F (L =141 11,500.00
ees | 2300.00 AR *350 ~600.00
AR *335 -B¥0.00
Expected Gross | 13745.00 | AR *350 12000
AR *34a0 -12,255.00
Expected Fees | 2769 45 | e ot = 2'59 i
05 =704 30.54
Fep Pavahle Adjustment | | REW *E04 a5 00
Motes
These are notes for receipt of payment ” \ /
fram AllTrades Clearing. N J




When receiving payment BDOS provides the same precise audit trail as
when the trades were posted.

A detailed report is available. But, most firms are comfortable with the
following summary:

OBr23r2005
5:04 P

Receive Payment Summary

ED Operating Systems - Demo

Fage:

1

“endor: ALLTRADES CLEARIMG CORF

Motes:  “endor ALLTRADES CLEARING CORP -- Account Receivable
Check Mumber: 123
These are notes for receipt of payment from AT rades Clearing.

0102000
01102000
0102000
01102000
01/10/2000
0102000
01102000
0102000

GL Reference:

Date:

Cash Received:

Total Fees:

Expected Gross:

Expected Fees:

Fayout Corrections:

ATC
01.A10:2000

General Ledger Entries

A,
AR
AR
AR
AR
AP
Cos
REY

=140
350
334
350
350
424
704
584

11,500.00
2.,300.00
13,745.00
2.269.46

11 50000
-B00.00
-570.00
-120.00

-12 35500
-2 285 A8
3054
55.00

Check Mumber 123




Payables are managed in @ manner that is similar to receivables. Like
receivables, payables can be retrieved and recast as of any date. 10

Reports for rep related payables show:

Rep Payable Summary: All Reps

BED Operating Systems - Demo

0701 412005 Page: 1
5:02 PM As Of 014152000
Mame T bacling Sgfjustmernts Payakle
MARIS, ROGER 275740 -50.00 2737 40
MANTLE, MICKEY 7E34E7 -50.00 753467
BERRA, YOG 192840 -50.00 1,57540
Total Credit ltems--——————————— 12,40047 12,25047
Tatal Dehit tems—-——————————— -15000
Report Tatds 1240047 45000 1225047

Rep Payable Detail: All Reps

ED Operating Systems - Demo

071 42005 Fage: 1
5:04 P As Of 01152000
Co
Fep  Dae Werdor R ef Cliert Secutty PG Gross PayoLt Saurce
BERRA, WG|
010302000 Ak REAZAR AN C AhHYY MF 2000 Q@ T
010352000 Ak REAZAR ANC AR A MF 150.00 T40 T
010452000  ATC REAZAR AN C AR =T 100.00 T
010452000  ATC REAZAR ANC At =T 125.00 495 T
010452000  ATC REAZARNAMC ABS =T on.oa 1380 T

BDOS recognizes splits/overrides up to 7 levels. Multiple reps can be compensated for
a single trade. In addition to a transaction reference number, BDOS assigns a unigue

payout reference number to each payout. This critical audit feature links all payouts to
the original transaction.




Almost every Introducing Broker Dealer has an agreement with their

reps, such that the payout is paid after the BD is paid for the trade.

This leads to a number of "classes" of rep payables. BDOS recognizes rep

payables as follows:

\|Status

() Payouts Pending

) Payouts Paid

() Adjustments Pending
) Adjustments Paid

Type Date
O Detail asOf [ 11
) Bummary
Scope From | 17
(J0ne Rep To | 17
Al Reps
Fep Hame
Qrder
ot
] [ Print

X]

Payouts Open

the trade was made, payout to the broker is an

11

accounting liability, payment to the broker is not due

Payouts Pending

the trade was made, payout to the broker is an
accounting liability, payment to the broker is due

Payouts Paid the trade was made, payout to the broker was made

Adjustments Pending the payout adjustment was booked, a debit or credit

exists to the rep payable account

Adjustments Paid

the payout adjustment was completed




The procedure for paying the reps is almost identical to the process for
receiving payment. The first step is to "Get Data". 12

Note: In Make Payment, BDOS ignores all trades where the vendor has not
paid the Broker Dealer or the vendor paid the BD after the pay period end date.

: Make Payment E|
Get Data

(LY 1 /202 000) Pay Period End Date | 01/15/2000
Method Order Reps By

) One Rep at Time
(®) Al Reps

Rep
Cptions
Mark Al Due

Minimum Payout 2000.00
The above form calls for:
Date the date for general ledger posting
Pay Period End Date only trades are selected for which vendor payment was

received on or before 01/15/2000
Method trades for all reps are selected for payment

Mark All Due all trades, for which payout or adjustment is due, are
marked for payment

Minimum Payout this establishes a minimum payout - if payouts and
adjustments do not exceed this level the trades will
become "unmarked" - manual intervention is required to
pay the rep for trades




Although Yogi and Roger have payouts and adjustments due, the

minimum payout was set at $2000 and they did not break that payout
level. As such, they will not be paid in this payout run.

Some BDs pay their reps weekly and set a high minumum payout. This allows

them to compensate their most productive reps frequently. At the end of the month
they may drop the minimum to $100 or so.

: Make Payment rg
Get Data Grid Mark Transactions Mark Adjustments | Review File
Total MHame RrumkETrans Adjust M
_E] 0.00)1BERRA, YOG na Q.00 Q.00
_plil 5,978.24 |MANTLE, MICKEY |07 597824 0.00
E] 0.00|MARIS, ROGER |09 Q.00 0.o0

I«

v
>

kKeep an eve on Mickey - he is off to 3 great start
Notes pan ey y g !

Y
Print List
W

13

Note: Notes only apply to the selected rep and appear only on internal payout reports.




The next step in the payout process is to file the data.

The form looks like:

: Make Payment
GetData Grid

Fayout Summary

GL Reference | PAY-ALL
Transactions
Adjustments

Total Payment

Date | 01/20/2000

CAT  Account

The Following GL Entries Will Be Posted

Armaunt

hark Transactions

0.00

0.00

0.00

A 140

AR *464

14

mark Adjustments Review

.............................

Cptions

[+]Write To Checkboak

Print List of Reps and Payout Amounts
Print Payaut Warksheets

Print ¥ear To Date Infarmation

] Print If Mo Data

Statements

(%) Print Only for Reps Paid
) Print far All Reps

‘ Eile ‘

Once again BDOS generates the general ledger entries.

"Options" shows:

e the payout amount is written to the BDOS internal checkbook
e a list of the reps and corresponsing payouts and adjustments is printed
e the payout worksheets (often reviewed by a supervisor prior to payment) are

printed

e the year to date payout information for the rep is printed as part of the rep's

statement

e only reports for which data exists (trade, trail/fee, or adjustment payouts) are

printed

"Statements" shows:

e statements are printed only for reps that are paid




The Payout Statement consists of three parts. 15
e Payouts for Trades
e Payouts for Trails and Fees
e Payouts for Adjustments

The following shows a portion of the first page for Mantle's Trade Payouts. If
payment arises from a split all the trades of the principal rep are shown. Also note the
continued application of the unique transaction and payout reference numbers.

Payouts and Adjustments: MANTLE, MICKEY

ED Operating Systems - Demo
07/1 412005 Trades: 01/15/2000 Page: 1

Q& 0701 Pm

Payout Source
Dae Piert Securty “erdar Principa Gross Pavout PG TRef  BPRef CRef

BERRA, YOGI: 08

012000 BUSHBARB AWEALTHPYWE  ATC 980000 20000 S90 B0 123 136
002000 BUSHGEORW AHKEAUTHPWE ATC 1940000 40000 1880 BO 124 133

———————————— Totd 040452000 BO0a0 2780
* 0102000 BUSHBARB AR ATC FEO000 20000 arosT 152 184
* 0102000 BUSHBARB AN ATC 230000 10000 380 5T 174 219
* 0102000 BUSHGEORWY ARS ATC 1450000 24000 1050 =T 1441 163
* 0 0e2000 BUSHGEORWY AN ATC 750000 22500 9585 ST 142 170
200200 BUSHGEOQRW 28T ATC Fe00o0 14000 ST0ST 183 186
002000 BUSHGEORW ACY ATC 46052900 15000 -2000 5T 175 224
*0N0E200 BUSHGEOQRW 28T AT 1640000 20000 G50 5T 176 223

———————————— Totd 010552000 1,25500 2705

Payout Source: 08
Source Summary Gross: 1,855.00
Trades: .85

MANTLE, MICKEY: 07
*o00E20m CUMTCHELS  2BS ATC 18,00000 12000 6160 =T 101 1M
2 00E200 CURTHILLR A AT 4 60000 9000 44 830 5T 102 102
2 00E200 CURTHILLR AET ATC g40000 14000 7950 =T 103 103
*O0TOER000 CUMTORWYS  ABRT ATC 1520000 20000 11900 =T 105 106
002000 CUMTORWY) 28T AT 2148000 20000 11340 5T 193 254
200200 CUMTSOCKS AN ATC 1200000 30000 187 B0 =T 104 104
B0 OE2000 CUMNTSOCKHS  ARC AR ATC 1,50000 10000 Ta40 MF 106 106
B0 E2000 CUMTSOCKHS  ahHYH ATC 40000 150000 11840 MF 107 107

———————————— Totd 0140352000 1,30000 S0300
* 012000 CARTEJAMES ABS ATC 30000 10000 5320 5T 112 112

* 012000 CARTEJAMES AN ATC 4,30000 14000 7980 =T 126 140




The Payout Statement consists of three parts.

16
e Payouts for Trades
e Payouts for Trails and Fees
e Payouts for Adjustments
Payouts and Adjustments: MANTLE, MICKEY
ED Operating Systems - Demo
07/14/2005 Trails and Fees: 01/15/2000 Page: 1
06:10: 41 PM
Payout Source
Dae Cliert Secunty “erdor Gross Pavout PG TRef  BPRef CRef
* MAER2000 TRAL TRAIL Alhd 41300 TC 200 261
Summ ary Total Trails and Fees: 413.00

Payout and Adjustment Summary

Total Trades: 5,978.24
Total Trails and Fees: 413.00
Total Adjustments: -50.00

Total Payment : 6,341.24




The Payout Statement consists of three parts. 1>
e Payouts for Trades

e Payouts for Trails and Fees

e Payouts for Adjustments

Payouts and Adjustments: MANTLE, MICKEY

ED Operating Systems - Demo

07/14/2005 Adjustments: 01/15/2000 Fage: 1
061318 P

Dae Code R eference Adiugtment Resson For Adjustmernt

FoMs2m0 TC 103 5000 these comments appest on the rep payout statement

Summa ry Total Adjustments: -50.00

Payout and Adjustment Summary

Total Trades: 5,978.24
Total Trails and Fees: 413.00
Total Adjustments: -50.00

Total Payment : 6,341.24




RN N

Ticket Plus provides all the significant financial and operational data associated with a
trade.

Each trade is assigned a unique reference number. Consider trade reference 138:

+ Ticket Plus

Search || || Cperations Data | Financial Data
TR TDste SDate
Client | REAGAN, RONALD | [ca

Accaunt | ROMALD REAGARN IMDADLIAL |

Wendor | ALLTREADES CLEARING CORP |

Security | AM BLUE CHIP FUND CLASS A | PGroup
Lo [7] smbol [fEE] cusi S L —
Rep | MARIS, ROGER | | 0g |
Sl Market Capacity LongShort
BiS Quan | 200000000 | Price | 20.000000 |  Principal § 4,000.00 |

Ut|  pooooc) Y2 | o.ooooc| ]

The operations information emulates a paper ticket and is straight forward.




19

IEHEIIIS

The financial information is much more compelling. BDOS displays the entire set of
financial data for the trade on a single screen.

Note:

+ Ticket Plus

Search

TR# 138 | TDate | n1/nsizoon ) vP Date | 0171 072000 @
®Eneral Ledger o

x]

Cperat Data Einancial Data

Clee |

NetBP |

Basis |

FPayout |

Price Da CAT ACTNO  AMOUNT

AP_["454 70,68

Gross | 120.00 | EvP |*605 7068

2500|  Inside§| | AR 7335 U

REV[*528 120.00

65.00 | Sold Price | | 5 T 2500

9300  InvPrice | COS[FT04 25.00
7068 | Firm Sepe \ L7

FPAYOLUT BFDATE
0.93 (0172002000
4. 65|11
a0 r

0s 5.000

TDate
TR#

VP Date
TR Can

Price Data
GL Data

Payout Data

View/Print

trade date

unique transaction reference number

date the Vendor Paid the trade

if the trade was cancelled, the reference number of the cancelling
trade - a trade and it'’s cancel always point back to each other
the dollars associated with the trade

the general ledger entries for the trade.

each rep, their % payout, their payout $, and the date paid.

for this trade, only Mantle (07) was paid

payouts to Berra (08) and Maris (09) are pending

A report which combines all financial and operational data can be
viewed or printed,




Al
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FOCUS IIA

ED Operating Systems - Demo

Q71 & 2004 WMAROS Page: 1
957 AM
Assets
Allowahle Non-Allowahle Total
B e e 9,736.80 9736.80
2 Receivables from brokers ar deders:
A, Clearance Account.... R SO PO PRO 25359514
B THREE e 10,114.23 158497 263 568,53
3. Recsivables fom non CUStOMERS. ..o oo 0.00 0.00
4. Securities snd spot commodoties owned at market value
A Exempted secUlties. e oo
B Debt SECUIHIEE. .o ]
C.Options.... . oo
D Ol SECUIHIEE. ..ot 146,133.95
E. Spict COMMOURIES. ..o ooa 146,138.93
5. Securities and/or other irvestments nat readily marketable:
A AF Cost k%] oo
B. & estimated] fair walle . .o, oo 0.0a 0.oo
G. Securities boroveed under subordinstion agreements
and partner s’ individual and capitd securities acoounts, at
merket weue: oo 0.m 0.
A Exempted secuties 555 ono
B. Cther securties 555 oo
T Secured demand notes onoo 0.0 0.m
marke vaue of collatera
&, Exempted securities b 000
B. Cther securties 535 uguli]
§. Memberships in exchanges:
A Cwned, at market 35 onoo
B.Owmed, st ot 0.m
C.Cortributed for use of the company, d market salue............. 0.m 0.0
9. Investmerts in and receivabl es from afflides, subsidiaies, and
sesociaed partrershifE. ] 0.m 0.0
10, Propetty, furniture, equipment, leasshold improvements and
fights under lease agreements, & cost nat of accumulsted
CHERIFEETEHION. ...ttt s oo 0.0 0.0
T OthEr SESEES. e ooa 0.0 0.m
12. T TEL B EE TS ittt sna e enees 418,583.13 15847 41974412
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FOCUS IIA

ED Operating Systems - Demo

OF1ar2005 M AR DS Page: 2
10041 A
Liabilities and Ownership Equity
Liahilities Al Liabilities Mon- A.L Liabilities Total
13 Bank oams maable. e oo 0.00 0.0
14, Paysbleto brokers or deders:
A CIEAMANEE BOOOLME ..o e 1475252 0.00 1475232
[ = PSRRI 7309763 0. 730497 B3
15 Payableto mon customers. ufali] 0.m 0.m
16, Securities sold not wet purchssed, at madket walue.. 0.00 0.0
17, Accounts pavable, accrued liabilties, expenzes and other...... 59,623.00 0.00 FaE23.00
ono
ono 0. 0.0
19. Liahilties subordindedto claims of general creditors:
A, Cash borrowings: ... 0.00 o.m
1. friom outziders 555 0.oa
2. Includes equity subardingion (1523-1 (d)) of
O bk 5 0.0
B. Securties horrowngs, st market value 0.00 o.m
from outsiders 535 o.m
C.Pursuant to secured demand note collatersl agresments:
1. friom outziders 555 0.oa
2. Includes equity subardingion (15231 (d)) of
L) AU hix % 0.0
D E xchange mem berships contributed for use of
company, stmarketwalue. 0.m 0.m
E. Accounts snd aher borrowings not
gualified for net capitd purpozes ufali] 0.00 0.0
20. TOTALLIABILITIES 157472495 0. 15747295
Ownership Equity
e I a T T TSN 0.
22 Partnership dimited partners). oo 0.
23 Corporation:
B PFETErtEr] SOCK e e 0.
B. Comman stock 1.,/
1730M6.80
268 F25.37
444 44317
F.Lems oopital Stonk M MEmmiryt oottt et et ettt at ettt ettt eaeenn e 1821756.00
24, T T AL O E R SHIP B G LT ™ oottt ettt sttt et et et et et ee e sae et e ae s s aees s eae e e st es s ers e s sentene 262 26517
25, TOTALLIABILITIES AMD OWMMER SHIP BT ™ . ottt et st sre e s teen e s e eens e 41973812
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1047 Al
Computation of Net Capital
1. Total cnership equity from Statement of Finanial Contiion. ...ttt 262 26517
2. Deduct ovnership equity not alovable for et Caplal e 0.m
3. Tatal awnier ship equity gquaified for Met Capital 262 26517
LT
A Lishilities subordnated to d=im s of generd creditars sllowsble incomputation of Net Capital.... e 0.oo
B. Cther deductions ar alloweble credits (List). . 0.00
4. Tatd capitd and allowehle subordirated liabilities 262 26517
6. Deductions andior charges:
A Tatd nondlovekle asssts from Statement of Finencia Condition..................... 158497
B. Secured demand note defficiency: 0.00
C . Commodity futures contracts and spot commoddties proprigtary capitd charges 0.m
D Other dedudtions and/or charges 415897
7. Otker additions andior dlloveble credits (List) 0.
3. Met Capital before Fair ot on SeoUbibies fomitionim. ..o e 258.106.20
3. Haircuts on secunkties (oom puted where appicable pursuant to 1503-1 (F.0)
A Contractus securties COMMBMENTE. ..o 0.m
B. Subordinated secunties BormomimE. ..o e 0.00
C. Trading andirvestment securties
T Eremped SecUities. . 0.00
2D SECUFILIES. . o e 0.m
0.m
21,82300
0.m
[ (T o U 0.m 21 523.00
TOLRIEE CEIMAL e et 23615320
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10:43 A
Computation of Basic Net Capital Requirement
11 . Minimum net capitsl required (6-203% of line 19) 10503 .45
12 Minimum cdla net cepital requirement of reparting braker o desler and minimun net capital reguirement
of subsidiaties computed in scoordance Wi MOEE DAL .. e S0000.00
13 Met capital reqquirement (reser OTINE 11 08 120 e ettt sr st et en s ereens 50,000 .00
R B e T e o N = Lo e T T ST P EPTOUTOTR PRSPPI 18615320
15, Excess net capital at 10000% (line 10 1852 T0% 0F INE TE0 ottt et e 22043591
Computation of Aggregate Indebtedness

16. Tatal & lishilties fom Statement of Finsncial Conoition. ... 15747295
17, &cddd:

A, Draftz forimmediste credit...o e 0.m

B. Mark e waue of securities bomrowed for which no ecuivalent vAue is psid or credited. ... 0.m

. Other unreconded amounts (LIS 0.m 0.00
19. Tdal aggregae INAEtEtNESS. ..o 15747255
20, Percentage of aggregde indetbtedness to net capital (ine 19 divided byline 107 dealers.. BE &7
21 . Percentage of debt to debt-eouity tatal computed in accordsnoe with rule 1503-1 e 0o
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1050 A
Statement of Income (Loss)
Revenue
1. Commissons:
a. Commizzions on transactions in exchange listed equity securities ececuted on snexchange........n. 17,704 .06
b Commizsions on listen] options tranEaiOnS. . et 0.
Lo T = e B (ot ol BT TN TE,791.533
L e - =T i Ty Yo Lo U TSNS 94 49538
2.Gans on firm securties tradng accoounts;
a. From markat making in aptions on a naiona securities exchange 0.
k. From all ather trading 453350
Lo e - e o L PR 433520
3.GaEns o losses on firm securties investimert accounts 385537
4 Profit Josz) from urderarting and sdling groups 200
3. Revenue from sae of imveament Com ey SharEs e FE5 95965
B OO s P B ILIE, e 0.00
7. Fesz for acoourt supendsion, invegtment adhvizory and administraive serdces. 52746
BB FEVEIILEL e T14.57
T OBl P I, e e e e e e e 2a8a7y A
Expenses
10. Zalaries and dher employment costs for general partners and waing fockhoder officers... e 0.0o
11, Other employee compensation and BENEfilE. ... 222 544 .54
12, Commissions paid toother BrokerCEaler . ..ottt et s 0.o0
B Ly = = T T ST PSSRSO 16691
a. Indudes interest on accounts subjed to subordinaion agresments. .. 0.0
T4 R EGUISEOrY FEES B BEIIEMIEES . o oo ettt ettt ettt s ettt et ne e te Rt e e s s e e et s st aenn 1839.3
15, Other experses GE7T 355.05
16. Tatal expenses... 592 504.08
Net Income
17. Ma Income (Joss) before Federal Incometaxes and tems below ftem 9 lessitem 18] -3 32657
18, Provdzion for Federa INcome tases (or arenit 0N ..t esa e e ettt et -1 54400
19, Equity in earnings Josses) of unconsolidaed subsidiaries nob induded above. e, 0.m
a After Federa INCOME taEs O oo 0.00
20, Exracrdingty gains lozses) 0.
a. After Federd Income tases of 0.00
M Cumulative effect of changes in acooUnting princiE ez e 0.
22 Mt income (lozs) after Federal Incometaxes and exdraordinary Rema.. -1,7582.57

Monthly Income
23 Income (current morth only) before provision for Federal Income taces and edraordinaey tems 17 37003
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10:54 A MARDS
Statement of Changes in Ownership Equity
{Sole Proprietorship, Parthership, or Corporation)
1. BEANCE, DEDINNING O D0, ..ottt eeaa e et ee st ee st et see s eet s s te s et et ens s see e et e en e n st e s e saneaeensnenan 264 047 74
A& MW income (loss) -1782a7
B. Addtions (Includes non-conforming capital 071 e 0.oo 0o
. Deductions (| neludes norrconforming Capital O] ..o 0.oo 0o
2. Balance end of period (From Rem 18000, ... et ettt ettt e s eea s ere e et e ettt aennrea 26226517
Statement of Changes in Liabilities Subordinated
To Claims of General Creditors
3. Baance, BEinming OF PEFIOE e et 0.
B TIITITEBIEES oo oo oottt et e sttt e e 0.
Y o= U PU RPNt 0.
4. Baance, erd of periond From B o 0.
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BDOS-Web converts rep reports to pdf files and allows the broker dealer to:

e Email production and payout reports directly to the rep
e Post production and payout reports to the corporate web site

Available reports include:

Payouts Due

Payouts Open

Payouts Paid

Payouts Pending

Adjustments Paid

Payroll Statement - Transactions
Payroll Statement - Trails and Fees
Payroll Statement - Adjustments
Blotter

Blotter - Commission

Blotter - Payout

Payout Ranking Summary - Clients
Payout Ranking Summary - Reps
Payout Ranking Summary - Vendors
Payout Ranking Summary - Product Groups
Payout Ranking Summary - Securities
Payout Ranking Detail - Clients
Payout Ranking Detail - Reps

Payout Ranking Detail - Vendors
Payout Ranking Detail - Product Groups
Payout Ranking Detail - Securities




