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Why BDOS? 
 
Think FOCUS... 
 

Financial and Operational Combined Uniform Statement 
 
BDOS fully integrates your financial and operational systems.  This synergy will provide a new level of 
efficiency and corresponding reduction of back office costs.  Here is how….. 
 

It starts with the trade. 
 
BDOS records ticket data and financial data concurrently, transparently, and efficiently.  Your 
accounting and operational systems are updated and are synchronized.  Trades can be 
downloaded or manually entered.  For each trade: 
 

 the payouts are calculated 
 the clearing fees are calculated 
 all required general ledger entries are completed 

 
In this trade, Nancy Reagan buys 100 shares of Abbott Labs @ $40 through AllTrades Clearing. 
 

 
 
The Gross commission was $120.00, and BDOS calculates: 

 
 $22.00 CFee (Clearing Fee) 
 $98.00 NetBP (Net Before any Payout: Gross - Cfee) 
 $96.00 Basis (Basis for Payout: Gross - CFee - $2 ticket charge to rep) 
 $72.96 Payout (Total Payout to Reps (09, 08, 07) 
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In this trade, 3 reps split the payout as follows: 
 
 $67.20 Payout Rep 09 @ 70% of Basis 
 $4.80 Payout Rep 08 @ 5% of Basis 
 $.96 Payout Rep 07 @ 1% of Basis 
 

(From a T-Account perspective) BDOS makes the following General Ledger entries: 
  
 Debit Credit 
 __________________________ 
Accounts Receivable Clearing 120.00 
Revenue (Mutual Funds)   120.00 
 
Accounts Payable Clearing   22.00 
Clearing Fee Expense 22.00 
 
Accounts Payable Reps   72.96 
Commission Expense 72.96 
 

A download of 100 trades it fully processed in a minute or so! 
 

Without BDOS, two distinct operations are required. 
 
Record The Trade:  Trade data must be recorded.  You may use a spread sheet which is highly 
labor intensive and error prone.  Maybe you have commission software which is reasonably 
efficient, but only addresses half of your needs. 
 
Do The Accounting:  After the trade is recorded the accounting must be addressed.  This is a 
major task and consumes critical and expensive labor hours.  Of course, you can shortcut things 
by aggregating the gl entries and enter amounts by day or by batch.  But, this gives rise to other 
problems.  What happens when the “lumped” general ledger entries do not line up with the 
trades?  How do you “unlump” the accounting data?  You don’t.  Or, when you have to, it really is 
a ton of work. 

 

Then you get paid. 
 

 the trade is marked for payment to all reps that participated in the trade 
 the receivable from clearing is relieved 
 the payable due clearing is relieved 
 cash is automatically adjusted 
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BDOS only shows trades that correspond to the statement settlement dates and for which you  
have not been paid. 
 
As with the recording the trade, journal entries for receiving payment are generated transparently.  
If necessary, adjusting entries are automatically generated. 
 

The next step is to pay the rep. 
 
You can pay reps as often as you want.  You may set a minimum payout level say, $2,000 and 
pay your reps weekly.  If you do this, only reps with payouts greater than the minimal level are 
considered for payment.  At the end of the month you can set the minimum payout level to $100 to 
insure that each month reps that have earned more than $100 are paid. 
 
BDOS only shows trades for which you have not been paid and will not pay a rep twice for the 
same trade. 
 

 the payable for rep commissions is relieved 
 cash is adjusted 

 
BDOS automatically generates the required general ledger entries. 
 
You mark off rep payouts in the form shown below.  

 
 

Along the way, you decide to do a Net Capital Computation. 
 
You can enter any date (past, present, future) in the Net Capital Computation and BDOS shows 
you what it was, is, or will be. 
 
This powerful capability arises from the ability of BDOS to automatically age receivables and 
payables for any “As Of” date! 
 
If necessary, you can make adjustments to modify the BDOS computation. 
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Verify your receivables. 
 
A summary of the trading data shows: 

 
Your trial balance shows: 

 
The totals look good pretty good.  But, BDOS goes a step further.  The receivables can be broken 
down by product group and compared to your general ledger balances! 



Why BDOS: Page 5 of 9 
 

 

 
Documented Allowable: receivables from the trading system which are classed allowable and 
not more than 30 days old.  Of course, BDOS lets you decide which product groups are to be 
classed as allowable. 
 
Non Allowable: receivables from the trading system which are classed Non Allowable. 
 
Total Documented Receivables: the sum of trading system Allowable and Non Allowable. 
 
General Ledger Balance: the account balance from the BDOS General Ledger. 
  
Difference: the difference between the trading system and the general ledger.  This difference 
should always be zero.  If not, there is a problem that must be investigated. 
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Verify your payables. 
 
A rep payable summary (trading system) shows: 
 

 
The clearing payable (trading system) shows: 

 
Your trial balance shows: 
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Do your financials. 

 
Of course, you can run your financials for any day of the month.  It is no problem with BDOS.  Just 
provide an “As Of” date and indicate the statement you want to generate. 
 

Use Ticket Plus to resolve questions. 
 
There is a question about that Nancy Regan trade. 
 
Here is the “Ticket”. 
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Here is the “Plus”. 

 
 
 
 
 
 
 
 

 
 

 
 
 
 
 
 
 
 
 

 

  

General Ledger Entries

Payout Data
 each rep participating 
 per cent payout 
 payout amount 
 date paid 

TR# Unique BDOS generated transaction reference
TDate Trade Date 
VP Date Vendor Payment Date 
TR Can Cancelling transaction reference (if cancelled) 

Trade Economics 
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You finish the month with a FOCUS. 
 

 
 
Tell BDOS to “Create” the FOCUS.  Indicate the month, year, and number of months.  Then push 
“Continue”.  It is that simple! 
 

So, “Why BDOS?” 
 

We believe you can see the tremendous advantage that arises from the “FOCUS” concept – 
combining your Financial and Operational Systems in a single entity – BDOS. 
 
There is no other back office software system that delivers the capabilities and efficiency of 
BDOS. 
 
Using BDOS will save you money by: 
 

 improving your back office operations 
 saving hours of work spent on recording trades and doing separate accounting 
 saving hours of work trying to resolve problems 
 reducing the time spent with FINRA or the SEC 
 reducing the hours required for your annual audit 

 
We would like to show you more. 

 
Give us a call (919-321-0716) to arrange for a full demo. 

 


